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Going Against the Grain

War in Ukraine
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Economic war against Russia
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Global food stream blocked at its source -

“From each according to his ability,”
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“...to each according to his need.”

Annual Price Changes
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‘Wheat Curtain’ = food insecurity for ~800m -
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2-year+ feed/food shortages in places
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RaboResearch scenarios on 25/01

Figure 6: Food prices would push even higher
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Wheat could potentially double
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| am become Dearth, Destroyer of Worlds _%
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The crucible of war — warmth & sustenance %
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lArgentina halts export

registration for soy oil, me

) 283

ports of Wheat, Oats And Ot

3 (3
Bulgaria

ter up its heat reserves,

producers fear export ban

Russia Jolts Global Fertilizer Market by Seeking End \

to Export:

Argentina, a major grain shipper, is creating a mechanism to guara

supplies for local millers and tame pasta prices. Top flour exporter Turkey

Three menus, three different price points g

Fast food (de-escalation)

Entrée
Cease-fire by April and
Normal harvests in NA & SA

Main Course
Ukraine plantings & exports
Removal of Russian sanctions
( NA & SA export valve

Cost: food inflation cools 15%,
but prices stay high for 3 years

RaboResearch Global Economics & Markets

Three course menu

(agricultural disruption)

CAFE MENY

Entrée
War continues through July, or
Poor harvests in NA & SA

Main Course
No Ukraine Spring plantings
Russian isolation & global food
hoarding
No NA & SA export valve

Cost: food inflation increases
15% prices stay high for 5 years

Blow the bank Rabobank
(food scarcity)
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Entrée
War through October and
poor harvests in NA & SA

Main Course
No Russian and Ukraine
exports in 2023/24
No NA & SA export valve
Global hoarding intensifies

Cost: food inflation of 25%;
prices stay for 7 years
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Options to prevent food crisis
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Government solutions Category of response

Reduce dependence on Russian food and energy systems

Create strategic grain reserves + food bank for poorest countries

Long term

Promote free trade,
export bans

ice non-tariff barriers e.g. GM checks, prevent

Promote more a resource-efficient food system (circular/regenerative
systems, alternative protein sources, reduce food waste)

Address
asymmetric
war risk

Address Positive
pre-existing | long-term
issue shifts

Reduce set aside in EU, pause biodiversity/extensification policies

Short term

Raise fossil fuel extraction

Lower biofuel mandates (EU, US, S.E. Asia and South America)
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