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Breaking Bread

Going Against the Grain
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War in Ukraine Economic war against Russia

Source: USDA, Rabobank 2022
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Global food stream blocked at its source
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“From each according to his ability,” “…to each according to his need.”
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Annual Price Changes
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Source: USDA, Bloomberg, Rabobank 2022

‘Wheat Curtain’ = food insecurity for ~800m
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Population: 165m

Population: 100m
Population: 30mPopulation: 70m

Population: 210m

Population: 100m

Population: 85m
World’s no. 1 flour

exporter

Source: USDA, Chatham House, Rabobank 2022
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2-year+ feed/food shortages in places

5RaboResearch Global Economics & Markets
Source: Chatham House, Rabobank 2022

Ethanol/biodiesel require a lot of food/feed

6RaboResearch Global Economics & Markets
Source: World Bank, AFDC, USDA, Rabobank 2022
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RaboResearch scenarios on 25/01
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Prediction moving toward reality
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26 Jan 2022 - 08 Mar 2022
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Source: FAO, Bloomberg, Rabobank 2022
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I am become Dearth, Destroyer of Worlds

9RaboResearch Global Economics & Markets
Source: World Bank, Rabobank 2022 Forecast assumes FAO basket price increases translate directly to consumers food spend

10RaboResearch Global Economics & Markets
Source: EIA, Rabobank 2022

The crucible of war – warmth & sustenance
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High prices carry supply risks of their own
PROTECTIONISM & POLITICAL CONFLICT

Three menus, three different price points
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Entrée
Cease-fire by April and

Normal harvests in NA & SA

Main Course
Ukraine plantings & exports

Removal of Russian sanctions
NA & SA export valve

Cost: food inflation cools 15%,
but prices stay high for 3 years

Entrée
War continues through July, or

Poor harvests in NA & SA

Main Course
No Ukraine Spring plantings

Russian isolation & global food
hoarding

No NA & SA export valve

Cost: food inflation increases
15%  prices stay high for 5 years

Entrée
War through October and
poor harvests in NA & SA

Main Course
No Russian and Ukraine

exports in 2023/24
No NA & SA export valve

Global hoarding intensifies

Cost: food inflation of 25%;
prices stay for 7 years

Fast food (de-escalation) Three course menu
(agricultural disruption)

Blow the bank
(food scarcity)
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Options to prevent food crisis
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Government solutions

RaboResearch Global Economics & Markets

Reduce dependence on Russian food and energy systems

Create strategic grain reserves + food bank for poorest countries

Promote free trade, reduce non-tariff barriers e.g. GM checks, prevent
export bans

Promote more a resource-efficient food system (circular/regenerative
systems, alternative protein sources, reduce food waste)

Reduce set aside in EU, pause biodiversity/extensification policies

Raise fossil fuel extraction

Lower biofuel mandates (EU, US, S.E. Asia and South America)

Long term

Short term

Category of response

Address
pre-existing

issue

Positive
long-term

shifts

Address
asymmetric

war risk

Bread is broken. How will we repair it?
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Dossier - The war in Ukraine - RaboResearch (rabobank.com)
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Nederlandsche Bank in the Netherlands and regulated by the Authoriteit Financiële Markten. Rabobank London Branch (RL) is authorised by De Nederlandsche Bank, the Netherlands and the Prudential Regulation
Authority, and subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Further details are available on request. RL is registered in England and Wales under
Company no. FC 11780 and under Branch No. BR002630.  This document is directed exclusively to Eligible Counterparties and Professional Clients.  It is not directed at Retail Clients.
This document does not purport to be impartial research and has not been prepared in accordance with legal requirements designed to promote the independence of Investment Research and is not subject to any prohibition
on dealing ahead of the dissemination of Investment Research. This document does NOT purport to be an impartial assessment of the value or prospects of its subject matter and it must not be relied upon by any recipient as
an impartial assessment of the value or prospects of its subject matter.  No reliance may be placed by a recipient on any representations or statements made outside this document (oral or written) by any person which state
or imply (or may be reasonably viewed as stating or implying) any such impartiality.
This document is for information purposes only and is not, and should not be construed as, an offer or a commitment by RL or any of its affiliates to enter into a transaction.  This document does not constitute investment
advice and nor is any information provided intended to offer sufficient information such that is should be relied upon for the purposes of making a decision in relation to whether to acquire any financial products.  The
information and opinions contained in this document have been compiled or arrived at from sources believed to be reliable, but no representation or warranty, express or implied, is made as to their accuracy, completeness or
correctness.
The information contained in this document is not to be relied upon by the recipient as authoritative or taken in substitution for the exercise of judgement by any recipient.  Any opinions, forecasts or estimates herein
constitute a judgement of RL as at the date of this document, and there can be no assurance that future results or events will be consistent with any such opinions, forecasts or estimates.  All opinions expressed in this
document are subject to change without notice.
To the extent permitted by law, neither RL, nor other legal entities in the group to which it belongs accept any liability whatsoever for any direct or consequential loss howsoever arising from any use of this document or its
contents or otherwise arising in connection therewith.
Insofar as permitted by applicable laws and regulations, RL or other legal entities in the group to which it belongs, their directors, officers and/or employees may have had or have a long or short position or act as a market
maker and may have traded or acted as principal in the securities described within this document (or related investments) or may otherwise have conflicting interests.  This may include hedging transactions carried out by RL
or other legal entities in the group, and such hedging transactions may affect the value and/or liquidity of the securities described in this document.  Further it may have or have had a relationship with or may provide or have
provided corporate finance or other services to companies whose securities (or related investments) are described in this document.  Further, internal and external publications may have been issued prior to this publication
where strategies may conflict according to market conditions at the time of each publication.
This document may not be reproduced, distributed or published, in whole or in part, for any purpose, except with the prior written consent of RL.  By accepting this document you agree to be bound by the foregoing
restrictions. The distribution of this document in other jurisdictions may be restricted by law and recipients of this document should inform themselves about, and observe any such restrictions.
A summary of the methodology can be found on our website
© Rabobank London, Thames Court, One Queenhithe, London EC4V 3RL     +44(0) 207 809 3000

Clic
k t

o buy N
OW!PD

F-XChange Product

w
w

w.tracker-software
.c

om Clic
k t

o buy N
OW!PD

F-XChange Product

w
w

w.tracker-software

.c
om

http://www.tracker-software.com/buy-now
http://www.tracker-software.com/buy-now

